Earnings in the Specialty Additives segment, and in the new Consumer Protection segment \[see *ADPO*, May 2020, pp. 8--9\], developed positively, 'significantly mitigating' the impact of the coronavirus crisis, the company reports. Foreign currency translation also had a positive effect, particularly from the US dollar, it says. However, a further decline in demand from the automotive industry as a result of the pandemic had a negative effect on earnings, particularly in the Engineering Materials segment.

The Specialty Additives segment saw both sales and earnings increase in the quarter in spite of the economic environment. Sales were up 2.9% year on year to E499 million and EBITDA pre-exceptionals was 2.4% higher at E85 million, with the associated margin nearly stable at 17.0%. Good business with bromine chemicals and positive exchange rate effects helped to offset weak demand in the automotive sector as a result of the COVID-19 crisis.

Sales in the Advanced Intermediates segment, which now houses the Inorganic Pigments business, dropped 4.5% year on year to E558 million and EBITDA pre-exceptionals was down 16.2% to E88 million. The EBITDA margin pre-exceptionals fell back to 15.8% from 18.0% in 1Q 2019. The segment reported higher sales volumes in the Inorganic Pigments business unit and advantageous exchange rates but these positive factors could not compensate for weaker demand in the Advanced Industrial Intermediates business unit, particularly from the Asian region, due to the pandemic.

**More information:** [www.lanxess.com](http://www.lanxess.com){#interrefs10}
